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I fj c ij n:'o n ate d 1 5?c \va l i j ut st., f i i. a n e lpi i i a. r/i. i d i c 2 

(215) 5G3-4226 


AiMMst 15. 1972 


To Our Siookliolders: 


'llic results iidiievcd by your Coiupany during llie last two and a half years have been very disappoiiUinc. For a 
miil'iliido of reasons, all of tlie Con'p.my’s business veimircs. ineUidiii;^ those of its subsidiaries, and a'l of its 
acquisitions rciulted in Substantial losses. Your Company has been primarily inactive since last year when the 
president and all of the directois, e;.:epl myself, resisnod. The financial situation duiinc such li.ne was that the 
Con;pany had bank loarts and accounts payable of api>ro\imateiy 55C.OOO, with the only taneible asset against so.ch 
payables being a small piece of land itt Canada with a value of cpproxmintely SI5.000. 

Under tl-c above-stated conditions, with our publicly traded stock tr.uling at a low of 5/8. on Jinte 14. 1972,1 
appointed Stephen D. Rosenneld, Esq., and Alan 1. Abernian. Ksq.. as dirccto's ref the Company to replace two 
directors who previously resigned. .Messrs. Roserindd and .Abernnn and myself, at a dtiiy convened directors* meeting, 
approved a Private •Placement of S50.C00 in cash being conveyed to the Company from Ephraim Hoffman and Cly de 
11. Goff in exchange for 450,0o0 uuregisieied shares of the Couijiany's authorized, but unissued Common Stock. 
Simultaneously, wiV.i such infusion of capital by .Messrs. Hoffman and Golf to the Company, various major inside 
stockholders transferred *-> .Messrs. Hoffman and Goff from their own stockho'dings in the Company, an additional 
140,000 shares of the Compaiiy’s unregistered Common Stock. 


On June 15. 1972, Messrs, llosenfidd and Abcrmaii tendered tb'dr resignations as directors of the Company in 
favor of Messrs. Hoffman and Goff. On such date, .Mr. Hoffman w.as appointed acting piesident and Mr. Goff was 
appointed acting treasurer of the Company. 


We arc now happy to report that the status of your Company has substantially improved to the point where our 
pieseni net cash position is approximately equal to our liabilities. 

t 

On July 10. 197.2, after a long search for capable manageineiil and solid assets, at a duly convened Board of 
Directors* Meetiiic, t!ie directors unanimously voted to acquire spvciiied assets o'.vncd by Edwin J. Barrett (which 
assets were valued'at SI35,953, see enclosed ‘T ii'ancial Statements”) for 2.700.000 shaies of the Cr:i.pany*s un¬ 
registered Com!n'\.''n Slock subject lo (a) stctkholders ratiticatioii (4 such stuck issuance, and (h) siockhcld'crs 
approv.'.! to raise t!ic Company’s autlionzed S.Ol par value Common Slock from 2,000,000 to S.OOO.OGO shares. 


y\lthou.:Ii there can be no assurance that tlie acquisition of .Mr. i'.uroit’s assets wiil lead to the d.'vclnpmciit of a 
highly succcssiV! coiniiany, it is liie Board s rjpmion that luu cuity are .vir. BarrCit s .isseis of s.inJ \ahie to tlie 
Company; but. in aJilition, Mr. Barrett has dcni.'iisii.iteJ the 


ie(jiii..iie loa;ic;'Ii::) cip.ihility and gun! business 


ju.b.i.-.vrnt to leaii the Comp.my to its aniicip itcd potential of stronn .ind soli-d growth in both rcvcmies anu carni.ngs. 
'the Boaul urges you, as a siockholJer of die Co-i:p,iny, lo attend the Company's Aiiini.d and Special StoeUiolJers* 
Miicting (a copy io w'llGt N'otic. is enclosed). If i! is impo.s-ablc for you to attend suji Meeting, kiiuBy im.mndiately 
nil out tlie enclos’d I’roxy and immediately mail sucti i'lo.xy to the Comiiany. 







I 


i , 

• / 

j (See “l-iiuincijl SKitcmojils”.) 

I 

I OfliCLTs :iiid Diitctiirs 

I 

j Tlic jirojiuji’il CNOCuiivo ;iiul iliicciois 'il the con'i[).!ny tiie. 

I Name 

r.dvvin j, Itarrott 
Fi'hiaim i lolt'inaii 

_ _ Clyilc 11. (!oir 

William N. Lc\y 


OH ICC 

President and Diiectiii' 

Vice 1’re.iiiient. Treasurer and Director 
Vice President and Director 
Secrelaiv and Direc'or 


/‘rniilcn! aul Director 

iir’vii) J. liaiTett has been I'ominated as a director ol the company. He received bis Bacbelor orScience decree 
from Temple'II'i'versitv- iiv-Thil.idelpbia, Pennsvivania. Mr. Haireti lias been president of P.arrctt Developn:ei>. 
Corporation since Novemlrcr. 1962. and in th.at capacity Iras beer, active in tbc field of hciising construction ar.d rc.al 
estate developiucnt. 


Vice PrcsiJciit, Treasurer ar.J Director 

Eplrraim llorfman. a di’-ector of the Comi'any, is a Certifred Public Accountant in active practice on bis ov.n 
aeconnts in Pliiladelpliia. lie is a graduate of tbe V.barton Sebool, University of I’ennsylvania. 


Vice President and Director 

Clyde H. Goff, a dnecto: of tbe cc.mpaiiy, for tbe past nine years bas been president of Clyde II. Goff and 
Associates, a nrin wbicb specializes in aicbitcctural design of financial buildings. 

t 

I 

Sea etar)’ and Director ' 


Wilti-mi N. Lew. Ksq. lia» been Secretary and a Director of tbc Company since its inception. He is a partner of 
the Law f irm of Lew and Lacktman, 603 V.dson Duilding. !30 Norili Broadway, Camden, New Jersey, general^ 
counsel for tbe Company. Mr. Levy received bis Bacbelor of Arts degree and bis J.D. degree both at tbc University of 
Pennsylviuiia. 


Proposed littsiness of the Company. 

Tbc primary operations of tbe company will include tbe acquisition of developed and undeveloped real estate; 
tbe p’.amiing, ciir.iiieerine. zoning and site development concerned with such real estate; and tlic design, planning and 
construction of dwelling units, commercial buildings and other structures wbicb tbc company may bold for invest¬ 
ment, lease or sell. 


Special Stockholder's Meeting. 

Tb-' Board of Directors have called a Special Stockholders’ Meeting wbicb would also serve as the Company's 
annu ,1 nweting to be held on September 6. 1972. at tbe ollices of I'dwin J. Barrett. 1525 Walnut .Street. Pliiladelphia. 
Pa, L.nclosed is a Pro.\y Si itement wbieit we urge you to till out and send to us immediately il you cannot attend tbe 
meeting. 

Financiitl Stalcnicr.ts. 

(See ii’dacbed statements,') 

Very truly yours, 

MANAGLMHNT D'l'NAMlCS, INC. 


By; 


3LS 



William N. Levy, Sccrc/ffn' 






TO Management Dynamics, Inc. 

The accompanying historical and pro forma balance sheets 
June 30, 1972 are prcoared from the books and records without audit; 

I 

also, we are not independent v.’ith respect to Management Dynamics, Inc., 
and accordingly v.'e are unable to express an opinion on them. 



J 


July 20, 1972 
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SJELTS 


HISTORICAL ALT) I'RO I-'OrCvA 
JV:<£ 30, 
(linnud j ted) 


Thc' lollo'.'.'ing JiisioricDl eiiu pro fortrici otixanco sheets as of June 30, 
1072 are based upon tdie liistcrical balance sheet of Karagcr.cnt Dynamics, Inc. 
and tiio pro forr.'.a balance sheet giving retroactive effect to the acquisition of 
assets described in the notes thereto, as if the transactions had been cor.- 
siVi-O'.atcd as of June 30, 1072. These balance sheets should ba road in conjunction 
w.itji t}'.e fir.tincia] statements and related notes for Management Dynamics, Inc, 
appearing elsc.vhere in tbiis letter. 


Pro Forma 

Pro Forma Balance 


ASSETS 

Historical 

Adjustm.cnts 

Shoe t 

Subscriptions receivable 


(1) $50,000 

$50,000 

Property and cquipm.ent 

Office furniture and equij-.ment, 




less accumulated depreciation 
of $347 

$ 973 

. •• 

973 

Invostr.ent - land 

14,400 


• 14,400 

Imnd held for construction 


(2) 130,363 

130,363 

Options on ground, not of 
liabilities 


(2) 5,590 

5,590 

Other assets 

268 


26S 

$15,641 

$185,953 

$201,594 

LIABILITIES AI\D STOCKJiOLCERS' EQUITY 

Current liabilities 

Loans payable 

• $ 0,750 

■ $ 

$ 8,750 

Accounts payable 

42,863 


42,863 

51,613 


51,613 


Stockholders' equity 

Common stock, par value $.01, authorised 
2,000,000 shares, issued and outstanding 


800,034 shares 


8,688 

(1) 

4,500 

(3) 40,188 




(2) 

27,000 

Capital in excess 

of par value 

334,702 

(1) 

45,500 




(2) 

108,953 

489,155 

Retained earnings 

(deficit) 

( 379,302) 



( 379,36?) 


( 3S,972) 


185,953 

] 49,9 n 



$ 15.641 


$105^951 

$?01,5'^4 


GllcKmiia. (jOf^ovltz, Lovinson A VVeii^* Corlitiod Public Accountsnle 







MXN'AG1:MI N1 DY NAMICS. INC. 


Ill.STOrJCAL AND I’KO i'OHMA MAI.ANCT. .SliLLlS 
JUNI-. .',u, l‘J72 
(Uii.iiiJ'i.'J) 


T'".) individual.^ li.avc subicribcd t« d50.000 share; of common stock on 
June 15, 1972. The subsciiption amount of $50,000 was received by the 
Comjvany on July 13, 1972. 


T!ie Company h.is contracted, subject to ratification by stockliolders at the 
nc.'O stockholders’ iiuvlim;, to purchase from L'd'.vin J. Barrett for 2,700,000 
sliaics of common stock, ilie following assets: 


9.14 acres of ground in Bed Hill, Pa. 
Apartment site in Philadelphia, Pa. 


Option to acquire land in Bass River 
Twp., N. J. 

Option to acquire land in llarleysvillo, 
Lower Salford Tw'p., Pennsylvania 
$13,090 subject to liabilities of 
$8,600 


S 98,000 

J_3 2,363 

I 130,363 

i 

j 1,100 


_fL490 

5, 590 

S 135,953 


Taking into account the additionrd issuance of tlie Company’s Common Stock 
referred to in (1) and (2) above and the increase in the Company’s au¬ 
thorized shares of $.01 par value Common Stock from 2,000,000 to 8.000.000, 
which increase is subject to stockholder ratification, there would then be 
4,018,834 shares of the Company’s Common Stock ouistanding: 


Common Stock Outstanding 6/30/72 • 

868,834 

Issuance of stock to Messrs. Hoffman 
and Goff (as per (I) above) 

450,000 

IsMi.incc of stock to Hdwin Barrett 
(as per (2) above) 

_2joo_.nno 


4,018,834 


The acquisition will be treated on tlie purchase accounting Imis. 


Glickman, Borkovitz. Levinson f, VVcInar • CortltiOd Public Accountants 



•r 


/ 


4. a « ■ 

UK^i' \ 

V fr yi rf-'. f' *:-:; 
iLyi^V 1. <..>v»'i.*- 

WtE^: . 


Cx^M-r-d rvtj'^f ycect'i* -. 
«<rj v/f.t<M.« ffi'i 
?niu;;'M''!''». ■'’*■ 'f'Sx 

jtKt-c n>ru 


To I'iaiiaycnent Dynanics, Inc. 


Ko have prepared, wiU'.out 

ro^r-'n^ihe Teir^cd StateLne of ;.nd^<et.a'^ed Earnings 

197^ ond ihe rcicv . ^ months enaed 

for tdie year enaed rebruuLy ^ 

June 30, 1972. 


We are not independent with respect to 
Inc. and accordingly \/e are unable to express an 
accoTT.panying statements. 


Kenagement Dynamics, 
opinion on the 




July 23, 1972 




INC, 


BAIJ.KCS StiEETS 


FEBRUAny 29, 1972 AKD JUIG 30, 1972 


ASSETS 


February 29, 
1972 

(Unaudited) 


June 30, 
1972 

(Unaudited) 


Office furniture and eqnipraent, less 
accuiiiulatcd deprec.Lution (February 29, 
$303; Juno 30, $347) 

invesfenent - land 


$ 1,017 


14,400 


$ 973 


14,400 


O’clier assets 


LI7.DILITIES 7»KD STOCKHOLDERS' EQUITY 


>15,G41 


Current liabilities 
Loans payable 
Accounts payable - Note 2 


S 8,750 
42,613 
”51,363 


$ 8,750 
42,863 
51,6)3 


Stockholders' equity 

Coircnon stock, par value $.01, authorised 
2,000,000 shares, issued and outstanding 
February 23th 86G,S34 snares; 

Juno 30th 868,834 shares 
Capital in excess of par value 
Ketaiiied earnings (deficit) 


8,688 
334,702 
(379,034 ) 
( 35,644 ) 

S15,719 


8,688 
334,702 
(379,362 ) 
( 35,972 ) 

SI5,64I 


Glickman. ad.'kpwii:. Levinsort Wtiinof • Cortifiod Po&l'C Accountant* 



i-'j\K.’'.cr.yjiNT DYr^-’w-'ics, inv 



S'^A'fE.T.INT 01' C?I.l^.^TI0y5 .MO ilETnlM^lD EJiRMT.'.CS 
rOR TiS: YE.M< TMiZD i'r..MVJARY 2^J, 19.’2 7\tX> 
TEC FOUR ;;o::ri:s enoeo jw.2 30, 1972 
^^(Unaudi'-cd) 


ORKisAXIK^j 

orErj\Tii;G exi'Enses 

OPEH/.TIEG (LOSS) 

1 . ■ . ’ 

RETAINED EARNINGS (DEFICIT)f 
beginning of Pta'iod 


February 29, 

1972 _ 

(Unaudited) 


$ 


21,589 


( 21,509) 


( ‘357,4^5 ) 


RETAlMiD E.-VRNINGS (DEFICIT), 
End of Period 


($379,034 ) 


LOSS PER SHARE (Note 2) 


($.51) 


GUcKman. Do:lcoviu. Levinson A VAiinor • 


Ccclil.od Putjl.c Accountjnta 


June 30, 

_ 1972 

(Unaudited) 

$ - 

320 

( 328) 

f 379,034 ) 

($379,362 ) 




f'.Aic'^ciEiUJtrr Dyiy''’'ics, 

Kor.iG TO r’I::^::c.^L st; TuXo'.rr 
FCIl TUP. VP.'vrv UU'OUO PUr-K'J/'aY 29/ 1972 AKD 
TrDJ PC Jit MCNl’i-.S PIOEO JIUCD 30/ 1972 
(UiiRucUtcd) 






KOi'E Is 

Tho ccoipr-ny has agrosd to issuo 25,000 shares of its stock ss 
poyi'ssnt for a pi.'iOi' liobil-ity* 


KOTE 2: 

Lo 5 ;s p?r share v;as con>?uted on the average nunber of shares out¬ 
standing QViring the year. 


OLckm... I'a.tov.U, S .V,™.. • CerW,.-o Public AtcounUb.. 

25 











PLAINTIFF'S EXHIBIT 2 


t 


IMCORPOHATEO 1525 '.VAINUT ST.. PHILAOElFlilA. PA 19102 
(215) 5f59 4226 

. ✓ 

/ 

/ 

October 25, 1972 

Dear Stockholder; 

As the new president of Management Dynamics, Inc., I wish to thanl< all the stocwnoklers for 
the overwhelming vote of confidence given to me on September 6, 1972, at the stockliolders 
meeting. I will make everj' effort to justify that confidence. I am also pleased to report that 
the stocldiolders voted favorably to increase our authorized Common Stock. 

In this first letter to you, I will describe in some detail the various projects of the company 
and give you an idea as to their status. 

We have successfully achieved zoning for our 9.14 acres of land in Red Hill, Pa., enabling 
us to construct lOS garden apartments. We also have received appi'oval for sewer and 
water installations, and we have already installed a sewer main on the site. We have re¬ 
ceived an FHA mortgage feasibility letter, and we are presently processing toward a final 
mortgage commitment in axcess of $1.4 million. We e.xpect to complete all processing 
and settle on financing on or about February 15, 1973. Construction will also commenc*. 
at that time. All building should be completed within 18 months; however, first units 
should be available for rent within eight months. This site is just one block from a highly 
successful Barrett Dev elopment Corporation town house project, which sold out 70 homes 
in less than 12 months. 



On our apartment site in Philadelphia, Pa., located at 1112-18 Lombaixi Street, (in the 
heai-t of The Washington Square West*Renewal Area) surixiunded by new condominiums 
that recently sold at prices ranging from $30,000 to $50,000. we arc now constnicting 13 
condominiums, with one, two, and thro? hodi'ooms, houscf! within a single structure, to 
sell within the same price range. Completion is sclv'dnled for spring of 197.3. Ihe 
constioiction loan mortgage for this project, in the amount of $305,000, was placed with 

lOs 





T 


/ 

Penn Federal Savings and Loan Association. Wo also have a commitment from Penn 
Federal Savings and Loan Association to supply mortgages to our creditworthy customers 
at 7% interest over 30 years. 

We own 50% of an option to purchase a large tract of land in Bass Ri-'-er Township, 
Burlington County, New Jersey ... on which we are planning to develop a new community 
under Title WI of the Federal Housing and Urban Development Act of 1970. As further 
developments occur in this massive and complex undertaliing I will keep you informed. 

We also have an option to acquire 77 acres of ground within 3 miles from the Lansdale 
exit of the Pennsylvania Turnpike, with 1700 feet of frontage on Pennsylvania State High¬ 
way Route 63. Our intention is to build a planned residential development consisting of 
town houses, garden apartments, and single family dwellings ... some 250 units in all. 

However, tliis is contingent upon the successful achievement of zoning changes per¬ 
mitting such construction. Our application for these changes is now pending, and we 
expect to receive a yes or no by the end of January, 1973. 

In addition to the above, we have recently secured an option to buy 700 acres of ground 
in Burlington County, N. J., on which we plan <-o build a retirement community. Some 
details of this transaction are contained in the accompanying news release. 

I will keep you informed of the activity of the company on a current basis. 


Respectfully j’ours. 



EDWIN J. BARRETT, PRESIDENT 

Us __ 





I i. 



Orexistein Advertising:, Inc. 


ADVERTISING □ PUBLIC RELATIONS □ FINANCIAL PUBLIC RELATIONS 
1601 Wnlnut St., Room 713, Philadelphia, Pa. 19102 . (215) LO 3-5375 


FOR imEDIATE RELTiASE (mailed 13/Oct/72) 


MMIAGEIIENT DYNAJ'IICS, INCJ., ANNOUNCES IT PLANS TO 
ERECT A RETIREMENT COMMUNITY IN BURLINGTON COUNTY, NEW JERSEY 


Philadelphia, Pa.—^Management Dynamics, Inc. (0-T-C), a New Jersey 
corporation, announced that it has secured an option to purchase 700 
acres of land in Burlington County, New Jersey, on v/hich it plans to 
construct a retirement community containing approximately 2,000 to 
2,800 dwelling units together with commercial and recreational 
facilities. ■ 

I 

Purchase price of the land, upon exercise of the option, would be in 
excess of $1 million. The option to buy is subject to the local 
coHimunity's passage of an ordinance that would permit the construction, 
of a retirement community...as \rell as State of New Jersey permission 
to erept a sewage treatment plant. 

1^. Edwin J. Barrett, recently elected president of Management Dynamic^ 
said that he has met v/ith local officials, and that there appears to b^ 
no obstacle in the way of passage of the local ordinance. He added 
that preliminary studies for an acceptable se’wage treatment plant are 
already undenvay. 

Current plans call for construction of both single and multi-family 
dwelling units, with one and two bedrooms, priced to sell fran 
$15,000 to $33,000. Mortgage financing for the entire project would 
be in excess of $25 million. 


Site of the proposed development is approximately 35 minutes from 
downtown Philadelphia, with frontage on a state highway. 

Mr. Barrett said that his company is planning to develop cx retirement 
community "because there is a demonstrated demand for this type of 
housing in the area." 


41 


















































































































PLAINTIFF'S EXHIBIT 3A 
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PTATtfTIFF'S EXHIBIT 4 
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PLAINTIFF'S EXHIBIT 5 
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U. S. Slr'.Cl'K n'lFS /.Nf) KXtliANnf-: commission 

SEC1!:^5TY TlUIlSKCTlOf^^ dOESTiOnilAiRE 


juncr.T buRCAUN'O. 7i-ncs 
AP P'ROVAl. CX»':»<K5 
AUR. 31 .1575 

^ r.r c IT? <50^ 


r^/.f arviihtc Ibis for^.i in ct:couUni:c tvilh the insiruc tioin o n ,-c:'crsc siih) _I--JL'JLHi-ii:: 

- ^ - pi;;:rorf;.=r- ' ' i ==,= ,«-.:>-.=o..r,:,,ic,uv.ir.a T-.r.3, 


A!'‘>'/^y'C:LOc^' rf/£ ^ /,)C. 
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UTiI^EGi-j 

I -y t-Ci-:', 

-ZR£D dTCc:-: C7 I'.v.ixczy:- 

;nt iJ4:i\rr£C5, r;:c. 




ISSUED F?XM T^:CE?TIC: 

: TO aM’E* 


rVi rx: 


Detc Tormed 

linrdinr of S:i::ro3 

Coasideration 

L CoUin- 


2/2J>/59 

/ 

275 old nho.rco 
(55,000 shorco) 

y.Cl per share 

Vy—•' 

: r^ip. 

/ 

2/24/69 

275 old ehcreo 
(55,COj chares) 

V.Ol per sb.ara 
($2.75) 

Li.'.'i Livy 

• 


2/24/69 

275 old shnr-o:; 

(55,COO chares) 

$.01 car chire 
($2.75) 

Co;c 


2/24/69 

5 old charen 
(1,000 charoc) 

$.01 pq;r shsira 
($.05) 

trd Z ody 


■ 2/24/69 

5 old chares 
(1,C00 shams) 

$.01 car sliara 
($.05) 

in Vf*i33burg 


. 3/15/69 

5 old chares 
(1,000 shares) 

$200 t>av share 

($i,00Q) 

:an I-birdsll 


3/15/69 

5 old chares 
(1,000 shares) 

$200 per chare 
($1,000) 

ird CalertT'an 


3/15/69 

5 old shares 
(1,000 r.Jtams) 

$200 per share 
($1,000) 

-d lioloCsky 


3/15/69 

5 old shares 
(1,000 shares) 

$200 per share 
($1,000) 

me r.osancff 

- 

3/15/69 

5 old chares 
(1,000 shares) 

$200 p^r chare 
($1,000) 

>. Dietrich, Jr, 

• 

3/15/69 

10 old shares 
(2,000 shares) 

$200 per sham 
($2,000) 

ird end Toby Ihr.er 


3/15/69 

10 old shares 
(2,000 shares) 

$200 per share 
{$2,0C0> 

iie C. Goldin 


3/15/69 

5 old chares 
(1,000 shares) 

$2C0 per cimre 
($1,000) 

.5.an Il-iroviCz 


3/15/69 

* 5 old shares 
(1,000 shares) 

$200 par share 
($1,C0L) 

ird Cordon 


3/15/69 

2^ old sl'jires 
(500 shares.) 

$200 car chare 
($500) 

uy L i .bbc 


5/22/69 

10,000 

AccounCin3 Serv;-ce3 

T. J I-'.'.-.-bo.7 


6/22/69 

2,500 y.'.nn 

p.erial Concultin;; f jrvlc ' 

rlio'eii' 


6/22/69 

1,000 Ihnc 

:f;er?al ''Joimrltirj; Scrvic.*; 

pn r llv.ii.T-an 


6/22/69 

1,000 Jhrajjor.lnl Cap3i:lti*..y. Ce-'^iee. 

r.'.ibin :or\ 


6/22/69 

2,500 

Secretarial Srrvicec 

0 I.ci,^p.r. 


6/22/69 

3,200 

Firsneial Services 










I'a tc Yart 

■'.'•..-r.ber n.C Char 

Ctm::? tleratitn 


5/32/50 

7,499 

Consulting Eer'/icos 

l.jrz.” t'r.xix'.ecr 

6/22/6? 

; 13,COO 

Consulting Sf'r’/icas 

I ai2’.:L;'. 

6/22/69 

13,101 

Consulting Services 

•/. ?'i"r2r2on 

6/27/6:) 

13,100 

Consulting Eexrrlces 

Jcnica -atrorscn 

6/22/69 

13,100 

Consulting Sor/lcas 


6/-22/59 " 

9,700 

Consulting Services 

.•h;-c:Ior» Tvoser-’r. 

6/22/63 

550 

Consulting Ser-'ices 

J. Tic:;u2r3 

6/22/C3 

SCO 

Cons'sltiug Services 

W:.r.-r.2r -- 

6/22/63 

3,000 

Consulting Sar^/ices 

X-nrr.n ._ 

5/22/o9 

1,000 

I'icancial Consulting ocirvi 

i.j.'anofi 

6/22/60 

3,000 

Financial Consulting Snin," 

ile2t'-o-I>inC, Ir.i:. 

0/5/69 

50,000 

30,000 shares cf Electro-?- 

S. A, La%7 

G/27/69 

3,000 

$.75 per share 
($6,COO) 

Gfcr.t Eastern S.3.I.C. 

9/5/69 

10,000 

$1,00 par sham 
($10,000) 

?TJI 1 1 ^ ♦V - ..t -- • • - — — 

9/5/69 

1,000 

$1.00 per share 
($1,000) 

Ir’/lr-; Celc«n 

9/5/69 

1,000 

$1.00 per share 
($1,000) 

JuiliCh Maikcvits 

9/5/59 

. 2,000 

yi.OO per share 
($2,000) 

liilccn li-arock 

9/5/69 

1,000 

$1,00 par share 
($1,000) 

^tcv-an RosenTield 

9/5/69 

2,000 

$1.00 per shara 
($2,000) 

r, Ventura Capital 

9/5/69 

10,000 

$1,00 pnr shtir.i 
($10,000) 

Ji.'.rard C-ilcrran 

9/5/69 

3,000 • 

$1,00 per chare 
($3,000) 


9/5/69 

3,000 

$1.00 n.er shar.» 
($3‘C00) 


r-.-d C::lcrr:^n 







1,000 

3,000 

3,000 


$l,jO j'or 
C$1,300) 

vl.tiO j 21.' shnvfj 
<$4,300) 

yl.SO zil'.irn 
(s-4,300) 


V C3‘.-..'rl 


9A0/f.9 









?\C:. Ti:*'r:=: 


ChesC'ir V7. c< V’.rgiaLa Dirl'^s 

t 

Gico-.'^^r 

/ 

1.'^/^ ICir.t .*r 

G, iLras.-cnrccln 

^'jcrard Liivjhuc!; 

'.;’£ y.iaon 

’iussau ElccCronios, Itic. 
]len D/arreysr 
•Isjc Schaffer 

larold Schnaider 

-feven Roth 

aidrew F. Risso 
• '.chard iC3ufn:’n 
■’.ck Silbiscr 


Tate Issued 

Kurrh?r o f Siv*. r .r.s 

CoT^sidont' 

9/29/59 

3, COO 

$1.50 cfir shd—« 
i$4’,5C0) 

9/29/69 

3,000 

$1,50 per shara 
(■V-T, sUO} 

5/29/59 

f. rr,Q 

$l»a0 per share 
($5,000) 

9/29/69 

3,000 

$1.50 per char’ 
($4,500) 

9/29/59 

2,000 

$1,50 cer chare 

($ 3 ; 000 ) 

9/29/69 

4,000 

$1.50 per share 
($5,000) _ 


2,000 

$1,50 per share 
($3,000) 

9/29/69 

2,000 

$1.50 ner share 

($ 3 ;000) 

9/29/69 

2j,000 

$1.50 par share 
($6,000) 

9/29/69 

2,000 

$1,50 per share 
($3,000) 

9/29/69 

3,000 

$1.50 per share 


10/3/69 

10/3/69 

10/3/6S 


3,500 

5,000 

5,000 


f04,500) 

Egs Kartor Land 
Consulting Services 
Consulting Services 


Lllirgboro Sre, Inc. 

10/24/69 

4,000 

In connactina with Accui 

ineland Health Club, Inc. 

10/24/59 

' 5,500 

In connection 'v.*ith Accui 


K« Visc.als, Ltda 


lid !'sr;;'.i^.stci-n 


12/30/69 

12/30/09 

12/30/69 


70,000 

3,500 

3,500 


Acquisition. 

Finders Fee for Acquisi 
of K. R, Vi.sv.alc, Inc 

Finder.s Fee for Acquic’ 
of IJ. K. Visuals, I-?. 


V* *' 'i 11* * ^ 




7,000 


Acquisition of E.ssc 
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/ 

Cal".;’ Iaav;:4 

IXic-ba 

'• of Sharoa Corsidor.atio.i 1 

/ ' * •» • 

C-iTii;’’- Corp. 

4/1/70 


4,000 ■ J 

11,000 shares wara 

'/ 

4/1/70 


2,000 j 

issued to Alp'ra. Caaicil 

ici^r-ireJ 



• and associates as iurrr.: 


4/1/70 


2,000 i 

conaidoracica for 035,'' 

-rbir:. V.?::r.o.vi 


i 

loaa to !d)I 


4/1/70 - 


2,000 1 
1,000 J 


/ 

4/1/70 



•.•j.rd l-'o-i-', l il* 

• 



lu'r.a fv.'alic I-.^lAcicna 

4/S/70-3/0/71 


1,100 

100 Sh-aros per i^sr.th 
for 11 irsnM’.s fer rah lie 





Falacioas Sorvicas 

.'./ lor r-ylor 

7/23/70 


1,200 

Acccaatiag Scr'/icss 


7/23/70 


5,000 

Consiilciag Ser'.'Lces 

irvda Co'u*a 




tioriauaLcridicn Ir.chistriaa, Irj=. 

10/5/70 


25,000 

Marl-.ecins and Consaltiag S jrr: . 

.;r;arlas Kcidiar 

10/5/70 


5,000 

Consulting Ser“/icns 

nthan Asbell 

10/9/70 


12,000 

$.25 per sham 

($3,000j 

■ ■! " - ■" ■ 

- 10/13/70 


3,000 

Sneraterial Sera-t 

■•'slar-a Visotsky . 




Chick 

10/13/70 


3,000 

Consulting Sar’/icas 

J.ind'i Libertran 

12/7/70 


6,000 

Consulting Ser'/icas 

'■.•.r.drcw Rijso 

12/9/70 


6,500 

Consulting Serv'ices 

“TVfry ’.’ildaan 

12/9/70 


7,500 

Consulting Services 

ir.car.t: Rciirii 

12/10/70 

f 

5,000 

Consulting Saf'tccs 

.ir.cor.c llc.:r.a 

1/6/71 

• 

5,000 

Consulting Safrices 

. “.1th :\5M hl'ist fc ?il-VS 

1 :>m/7o 


25,000 

/ ivcquisition, 

’.t 

1/1/71 


1 

25,000 

1 nr.d Consultir.t dar.'-- 

' fron a 5-:snn.ta ?rccc-. 

II 

1/15/71 


20,000 

period 

** 



25,000 


1.11-...•. 'I’.rco 

2/10/71 


2,000 

Consulting Sor-.*tcca 

] cl; 

2/19/71 


1,000 

*? 

I- Land Appraisal Ser-.'—• 

j •• 1 '-n....- 

2/19//I. 


1,000 

J ___ 
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U. S. SKn uiTlKS AN!) FNC!!'.NCI’ COMMISSION 
?: N p' V.V T V T n n H c M* YI n: ] '• f *!! ^ T ? *'• f: f.! a h ; r 


hide ihh lor:;! in iUi/ivJitncc iciih lh>; instdiclifiii^ on r^t erse ■<!(/() 


MCiiCjtcS -.or tfo tolJcvi:r. 


employee 

.; iro; 


Fir.M'S PCS!TlO.‘i AT CEGiKIMIJC C! 


cr. fcs Accou:r.' cf 


FISJ < 3.-1K J p. D E AE n <■« C U 'j T 0 ; R 
'If ciiuoracr. .i.vr LAST .V/./.fE. FIRST. niUljiC lylVlAU 


addse:.s 

flf custo.K.'r) 


A-I.v nre 


O'-O iyf'L' 
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OFFtCUL IN CiyAUCE OF F iK 4'S N .'COIlOf 
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II S SKCURITIF-S AND EXCilW'GE COMMlSSfON 

scoi’GiTY TKAiis’CTiu;!? ai'i{5T!u;;:i*.!s: 


I a;:.^*,ol iiroi.c :-i>calc*: 




(Pii-t-'sr co:ni)icle I hie /orj:: /.: <tc«</c!,i /'.ce u 'ifb the iiiet nidioiif on ri-vene side) 

Nan;o of Socuiity i 

CUSIi"* Wo. I 


oitcocT ouwc**js'T*. 7 URoacd 
A»• f'HOVA u i:/.» o..:^ 

AUC. i1. 13^3 «* 

-;/^y/rc> - ^ ••••■>» - ^'A 

i ' i:-c tr: ia- 7 a; 
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N.:.i'.o of rwokcr-Denlor 



IJ.S. SKC’UUITIKS AM) KXCllANCK COMMISSION ' 

SHCL'i'fTV rri/'.liSACTiSI:;'. Q'J'iSTiniltIME _ 


(PhiiH' CiitiplLli’ this, fonn In (ncnnidine it i'h the iiislrticlioiis on rvvvrsi- _ 

I Name of Security j| Data renuestcd fcr tha follovnns TRADE Cat 



5 :C 17’. t!-7 


N.:r.o •.r,.! ivlcplioric i'.u.t.L;-: ct fira^'s iT.ployec 
‘o t4i;ir.t.'; in lo this Qji';'‘.ionn;iir'‘: 


I From;_To:_Indus! 

CUSIPNo. _ [fIrM'S FOSlTlDt! AT EEGPOlI.'iC fj" 

I- Cfi.iA 

Long:_ Sltorf;_ i_J\.. 


5 P I _I_ 


__ PJ?.CK.‘i SED OR SC LC FOR ACCUUKT OF: _SRC!{ER-Ei:AL:P. CR GUSTO: 

F.RM.CROKHSOEaLEK stCl'MOVEK j hDD.-^TSS 0.1 P. 07. OP r CUT £ V.OE 0 F TRADE 

.7/ c'utionicr. rnl^/ L.;jr .\ASIE. l-ll{::T. IMTIAI./ I CUSio.nrrJ ('r.'. /if.-..; /.'j.i.e .Vu-nier 































































FIRM t:UiTO.' ER 

.*7/ cuitcmcft t itcr LAST A'/i.Wii* * ^iStT-AL/ 
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AND VXCliMlClL COMMISSION 


(P'cf/sc cr,)::j/lctc thh jfjyr.i /;; r.c:o)\Hr.)icc u i:h the intt ruc liotn on re i crsc siile ) _ 

Narnc ol S,ccut'i^> -■ - ■ • '*'■ • il Lria fc«« ti-J ^cl. 



.-I-**!."' pr‘"*“io’i rT pr''TT'(*■ r r/’ - ' jv'ii. <• i'/.ufc 

- • [—I f,'..•<•>’. 1^ 

Long;_Short; . None LJ 
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pu:(:n-:E:ALz;: c:-curTCMur 

AOorzEss c='.'c..-iT; of t-',0u 

(If customer) *'>w» j '\ur\c 
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j 
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t»ur-cr.T f.o»5CAU-NO. 
AP»-r«OVAL '^APi»«C5 


Ap»-r«ovAL V. 
AUO. 31 . 1070 


-Ijcv-U-r 


U. S. S£CURlTir.S AND EKCdnNGE COMMISSION 

? f: r ■r-: T \/ ■ T pI' SC TIGI i S Q ij !i S TIG Ti ii A! H 


7p7«,i£. c,,,:!i:htt ihJs frm.i h: ,icnr,l,„ice -, „ „ -r-T ■ r. 


CUS!? No. 


'..one r.'orr.'-i.: ci iinn'u oniployee 
>0 nof.:l'nnn;.iro- 


w** 


, (PKOME)_ 

• C . " ~TIL_ 

Fi;F.c::Acr.D cr. sc-.c i --on ACSGL’t:T c? : 


F'.r.r.vi PCSiTiDU av ceck’';5' 


Inclusive 


Ch> ‘l. it 


Long: 


■ " r ,1 Sol. I 

Cjo.:*- j ’.o.j I I 

I'.o; i ii.) ■ i_ 


FIRM.EROKCR-DEAl-ERo customer I 

u./omcr. cr.t.-r LAS.' ^ AML. riRST. MIDLLIC IMJIAL) 


AODREIS 
(If customer) 


6 __I_^ 

...^ nRounR-CcAL^r. cncusTCMc: 

’• LIU • 

0 .; OPrCSiTE S'DE OF TRADE 
(\rma O' C.icann.’ H'.LiC \umLcr.) 






ni tSi~c:}-c. 




2'^ii 


.1 ''V 




0 \<^ r 




(XcX\€.____ 


I 

nsiFWer : ■: 


1 1) gN A^ic fvrct 0 m ^nj 


r.*.!r. 3 l 


.OFTiClAl. I.*. CU**, C.^ Kir<Kj*L hltcorc 

























































JJ.S. SlXlllM TiJilS AND EXCIlAfitJE .COMMISSION 

SFCijniTv laAnsACTions Quiisi iGwHAing _ 

filete ibis {i.-riii :» nccuyi.iuce u't tb the iKStruct/on s ^// tev^yf' %ic.e) 


! IlUCCCT tURCAUNC. 7 )-liCe 4 » 
A r•^'MOVA L f X P.^CS 
AUO. SI . I'lH 


c,;.- it: (*-7f) 


.;r.c of y.rckcr-Dcalcr 


ic’.epl'or.c r.u.T.tcr of fim-.’s c:..ploj'£;c 
to cor.tr.ct ir. ro;'r.;d to this 


’^ow^Kt I Sold 


(R) \ rij \ fs) 


I Name of Security 


CUSIP r-fo. 


D;*; rc(;cccicd fer tl:3 f'lUs'.v'.r.® ITi 


CR ACCC'JKT 0?: 


AODRESS 

flf customer) 


IMS 


|sr.o;:cr.-DU/.L!cr. cr.c 

CM OPPOSITE 5IOE OPT 

1 (Some or drarir.j 




-) I til 
" I 


l-rr/rj')' 


3 • /> 


^h<)r5 iror^is 


"TT” OPPiCIAL i:< c*>*t ce CP KIRA’S iJCCOSDS .. • 

I....'- lAlNtC^WCl V... . ^ 1 • ■- 


• tlCKATUMi; 






































NCMC of nroUcr-Dcu'cr 


NCn COMMISSION 

iUiSYiCunAiaE _ _ 


( th( h.'ilructKj.'is f.ii reverse stele) _ 


Dara rccjucsted ^cr tfia (ollCiiiriS fH/inii w-i-a • 
rrcni; To: 


Firii.'.’s pcsiTiCii A7 c^GirJiiiwu c'.- 


1 

ii!jL er.T i:.i,'r.-*'j '.o. 

7 l»R 2Ci*6 

A P r K C V A L C A M 


a«jg. 13'*: 


• ♦re 1 72 

(t-:c) 



0/ f liCCOKOS ^ • 

gM Tn’i. > ■ •' * 





































I'.s. si'Xi];;rriKs and kxt.iiance commission 
£^[;iJnn'V inAnCACTiDt^S SyifST!yfK]A!R£ 


(PUriss co^/:pii'lt this [urn. /;■ tucf-rJurcc with tot initrucliota uu rcvcr:e fide) 


nuT/Cri OUf^CAl/NO. 7t«*^C<*06 
X PI'MOV A L. LX M.KUi 
AIJC . )t . tO'.'Z 

1 ■ snf 17: (i-70) 


, Name c( HiOVcr-Dcalcr 


cplior.f! r.u.T.bcT of faT.'ti o:n;5loyco 
rorr.rd to ;hiK QuL'Plio..nai'o: 




Natr.e of Scoctity . 

cusr.^ No. ■ 




Lata retjucstad ■'c: t::o follcv;ir.2 TRACZ Dates : 

Ficni:___ To:_l.iclusivc 
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PLAINTIFF’S EXHIBIT 12 


A. J. CARNO CO., INC. 

A2 BROADWAY 
NtW YORK, N.Y. 10004 


PLEASE SEND US 


COPIES OF THE FOLLOWING 


material regarding —-I 

ANNUAL REP0RT_^P^SPECTUS- WRITE-UP - 

^ BY-- 

ANTHONY [lADIMO ' 
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IIICORPORATED 130 NORTH BROAOV/AY. CAMDEN. N.J. 08101 
(609)964-2226,5006,3733 


To Our Stockholders; 



poratc managtJU'.eaf, and our financial statement 


Suminart/ of Financial Statement for the Year Ended February 28, 1970 

‘^ales for Management Dynamic.'?. Ine/s 100% onned subsidiary H. K. Visuals, Ltd. 
j V 1 .... ‘lo uiTi vv.'i'.' an increase over saics for the year ended tebruarv ..3. 19C9. 

ended 1 eb.'-uar.\ i.j>. • . p jn^rred a net loss of 529,406 for the year ended Februar>' 2S, 1970, 

V 1 C net 'lo'S of 3116 for the previous vear. Such loss is largely attributable to the recent 

ol yorCompaafs^.mcn.'l, .3 is .iphiued .hroughput this InUT. 

Merger With Xortheastem Amusement Rides d Service Corp. 

nn Tune •’0 19G9 vour Company amended its Certidcate of Incorporation as previously ai^horized 
by it° slSoidJrs to Llotd .u.hori.cd cspilsl to 2,000,000 shores (S.01 por vsluo) 01 Co.nmoo 

'‘“'Oo June 20. 1009. yoor Contpony's sbsrchoito 

s;o"c“;;p!r‘n«';i?e'"pSirc?,;,pro;'’:irn^ 

CORPORATE ,\CQU151T!OX3 
Electro-Dent, Inc. 


Stock -- 

rcscutins approNimately 10‘ b f V,!!'aeom^err^atenTSs%'n“rdVnlaThan^^^^ which incorporates a min- 

l, a Delaware corporation that has acquired parent^hc 

laturucd c.ectronic j { todav’s^dcntnl work. The Veterans’ Administration Clinic in New York 

need for novocain or gas in i.mch ot to p^gt three years; the International 

SSaal o?DJnrafRLS’s' Slarch-April 1970 publication contains an article indicating favorable results. 


EXHIBIT A 








EIcctro-Dcnt, Inc. is ciiTcntly in tlic process of prcparinR to raise SSOO 000 bv a public offerin" of 200 000 
shares of Us Cominon ;>toik at a price of SI.IX) per share. Electro-Dent, Inc. has a letter of intent from an 
rApcnenced New "iork umlerwritcr for a firm commitment of such public offering. 

Leisure Time Enterprises, Inc. 

Oa October 24, 1909, your Company acquired the physical'assets and good will of the \Vi!Iint;boro Sna. 
c rt '' ulin^boro. New Jersey, for 4.000 shares of the Company’s iiniogistcred Common Stock and' 
pO.OOO in cash and also acquired lUOCo of the Common Stock of'Vineland Health Club, Inc. of Vine- 
land, New .Fcrscy, for 5.500 shares of the Company’s unregistered Common Stock and $2,SSS in ri'^h; 
notes _oJ S3G1.0I) each. In connection with the purchase of both .-^pas. the Company paid a finder's fee 
of S2,550.^ On October 2.5, 19ii9, Leisure Time Enterprises, Inc., a Delaware corporation, in return for the 
Company’s transfer of the physical assets and good will of the Wiliingboro Spa, Inc., of the Com¬ 

mon Stock of \ ineland Health Club, Inc., and the $2,SS8 note obligation issued to the Company 27.5.833 
^arcs of its unregistered Common Stock which represents approximately tiS^ interest in Leisure Time 
Enterprises, Inc. 

^ Both the Wiliingboro and Vineland Spas offer to the public, both men and women, facilities for main¬ 
taining physical fitness, for g.aining and losing weight, and for body contour. Both clubs have substan¬ 
tially the same basic equipment and facilities; each spa contains an exercise room or gyinn.asiuni, lockers, 
showers, whirlpools, baths, ultra-violet areas, suana and dry-hcating room and stcamrooni. As of the 
present date, the combined membership of both spas is over 900 members. It is the intention of Leisure 
Time Enterprises, Inc. to open or acquire one or more additional sp.a.s in 1970. Leisure Time Enterprises. 
Inc. is also the majority owner of a subsidiary engaged in the selling of swimming pools in the Delaware 
Valley Area. 

Leisure Time Enterprises, Inc. filed on May 29. 1970 a public offering, whereby it is offering to the pub¬ 
lic 125,000 units at a purchase price of S2..50 per unit. Each unit consists of one share of Co7timoii Stock 
and one warrant to purciiasc one share of Coiiunon Stock at a price of S2.00 per share for the first vrar 
52.50 per share for the second year, and 53.00 per share for the third year. Fifty thousand of such 'units 
being sold in the Leisure Time Enterprises, Inc. public otTcring, are being olTered for sale by .Manage¬ 
ment Dynamics. Inc., as a selling shareholder. Your Company thus will receive the proceeds of up to a 
maximum of 50,000 of such units 15125,000) less underwriting discounts, commissions, and expenses 
related thereto. 

II. K. Visuals, Ltd. 

On December 30, 19G9, your company acquired the bu.siness and assets of II. K. Visuals. Ltd., a New 
York corporation, for 70.000 shares of its unregistered Common C^tock. During the years 1970-71-72. the 
Company has agreed to tran«fer up to a maximum of 70.000 additional shares of its Common Stock to the 
former stockholdei-s of H. K. Visuals, Ltd. based on the attainment by the Company's newly created 
H. K. Visuals, Ltd. Division of a certain net profit per year, 

H. K. Visuals. Ltd., is a linn engaged in the area of Sales Promotion, Printing, ami Graphic Design. 
In addition it otrers a highly spcci.alized graphic distillation of T.V. film commercials for uniirntioii and 
promotion by advertising agencies and their clients. H. K. Visuals. Ltd., which has no production facili¬ 
ties of its own, sub-contract? it? production on a bid basis. This Divi.Mon of your Company, which is cur¬ 
rently servicing several m.ajor national accounts and advertising agencies, has embarked on an expan¬ 
sion program in both personnel and sales. It experiences competition from a wide range of graphic art.? 
firms, most of which have greater financial rcsou.-ces than itself. 

H. K. Visuals, Ltd. has signed an employment contract with Gene Block, its President, for a three 
year period commencing January 1, 1970, and ending December 31, 1972, under the terms of which Mr. 
Block is to receive compensation of not less than 5500 per week. In addition, Mr. Block is to receive an 
incentive bonus of 25‘.c of the after tax earnings of the Company’s H. K. Visuals, Ltd. Division in excess 
of 535,000 per year for each year of such employment contract. 
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ESSCO Communications, Jnc. 

lie iri“n vniir Comnanv nurcliascd a sole proprictor5hip, which was 0111:3^,0(1 in the nianii- 
l,c.°c" r fr.I ;1 .0 Z im .hares ot r.s irnrcg- 

UterTd CommJI; Sroik °n exchange for all ol the asscls anrl liabiUtres ol sueh proprietorship. 

The assets of such proprietor 

Common 'Itock’of'ESSCO Conimuirications, Inc., nhich represents approximately i2ro of its stock. 

recro rm.smunication* Inc is currently developing a variety of solid state teleprinter demodulating 

cational institutions as well as individual photography hobbyists. 

Two of ESSCO’s developments show outstanding promise,—the acoustic coupler for handicapped per¬ 
sons and the tape-slide synchronizer. 

The telephone acoustic coupler has been designed for use with a teletypewriter to enable deaf indi- 

currently being received .and final product dcvelopmcni, is near completion. 

The tODCslid- synchronizer is an instrument which will change the pictures shown by “slide projector 
by iiTc of pmZrSd iacucilhlc electronic eicnals from a l.-ipc-recorder. XMlh th.c device, the elide prceep- 
tation of a lecturer will always be coordinated with the taped narration. 

In addition to E^^CO’s manufacturing operation, it is engaged in sub-contract work from comrnerci.al 
eIcctrShfo coliZnier alee riiaintain, a eervicc organication nhich epeemhaea m the repair and 

maintenance of communications erjuiproent. 


Acquisition of Land 

On October 3, 
for 3,500 shares of 


1969 vour Company purchased 40 acres of land located in Egg Harbor, New Jersej-^, 
SffnnSered''ccmm'’on Stcck and SEli2d in cari,.^ P- 


“'rcS^mcun.ed fo li'.Vl^: mruip, the total invertmen. in the land $14,d8.V The Cornpaiiya prea- 
ent intention is to hold such land for investment purposes. 

Non-excrcised Options 

Durin<» 1969 your Company paid $10,000 for an option to purchase for $450,000 in cash ?“d notes and 

best interests of* the Company to e.vercisc such option, and, thus, let such option expire on April 1, 19/ , 
thereby forfeiting the Company’s $10,000 deposit. 

<^00^'‘dc"4sfi^7SleScSn^^^ Ap^rT’l5"'i97o'\o° 

lishraents in the Southern New Jersey Area. ^ 








% 


Sale of UnregixtcTed Stock 

Between August 27, 19G9. and September 29, 1969, twenty-four investors p_urcha5cd 80.000 shnre.< of 
the Company’s unregistered Common Stock at purchase prices rnn^int; from ?.75 per share on tlie carHrr 
date to $1.50 per sliare on the later d.ate. for an ae^rcp.atc consideration of $97,000. .Vdditionally 13.500 
shares of the Company’s unregistered Common Stock were issued during the fall of 1909 to three indi¬ 
viduals for various acquisition services rendered. 

During Februars', 1970, the Company filed a public offering with the New York Regional Office of 
the Securities and Exchange Commission to raise a maximum of $.’100,000. The Company deeuied in 
March, 1970, that it would bo in its ’ocst interes’s to withdraw the prono-cd public oficnng. However, see 
‘‘Leisure Time Enterprises, Inc.” for information concerning your Cornp.any's participation as a selling 
shareholder in Leisure Time Enterprises, Inc.'s proposed public offering. 


Qvuilificd Stock Option Plan 

On June 23, 1969, the shareholders of your Company adopted and approved a Qu.alified Stock Op¬ 
tion Plan previously authorized by the Board of Directors, pursuant to Section 422 of the Revenue Act 
of 19&1, covering a maximum of 5*0.000 shares of the Company’s Common Stock. The Plan is intended 
to provide greater incentive for key employees to remain in the employ of the Company or its subsidiaries 
as well as to attract to the Company or its’eubsidiaries persons of outstanding competence. 

Options may be granted to key employees of the Company or its subsidiaries. No option may be 
granted to any i'ndi\ddual owning at the time of such grant, stock representing 5^ or more of the Com¬ 
pany’s outstanding Common Stock. In addition, no individual shall receive an option or options under the 
Plan to purchase a total of more than 10,000 shares of the Company s Common Stock. 

As of this date, no options have been granted under the Qualified Stock Option Plan. 


Expansion of Corporate Management 

The following persons have become or will become Officers and Directors of your Company: 

Paul Jay Goldin is President, Treasurer and a Director of the Company. Mr. Goldin is .also Pre.sidcnt 
and Director of Financial Managers, Inc., and Comp-U-fledgc Fund. From 1900 to 1909 he seiw’cd 
as Manager of the Material Quality Assurance section of the RCA Corp. From 1904 to 1960 he .as a rnan- 
aging partner of Palmac Industries, a wholesale distributor of phonograph records. Since lOtiO. Mr. Gol- 
dm Ls been a member of fnc faculty of Drcxel Institute of Technology, teaching Statistics and Business 
Management. He is also a Director of other corporations. Mr. Goldin received a B.achelor of Arts degree 
from Wcslcvan University, a Bachelor of Science degree from the Massachusetts Institute of Tcchnologj', 
and a Master of Business Administration degree from the Drcxel Institute of 'Technolo^. He h.as corn- 
plctcd all course requirements for a doctorate in Economics from the University of Pennsylvania. Mr. 
Goldin is 37 years old and resides at 516 Garwood Drive, Cherry Hill, New Jersey. 

Bort Fein has been a Vice-President and a Director of the Company since its inceplioa. 
From 19GS to date he h.is been employed at Tcchnicon Corporation. Tarr>-town. New Aork where he is now 
Senior Vice-President, Operations. Mr. Fein, from 1966 to 196S w.as Manager of Production .Vdnunis- 
tration of RCA Corp. From 19G.5-196G he was Executive Vice-President of Noramco Corp. He is also Vice- 
President and a Director of Finanei.al Managers. Inc., and a Director of other corporations. Mr. tcin is 
45 years old and resides at 171 N. Mansfield Blvd., Cherry Hill, New Jersey. 

Morton EUds has been a Vice-President and a Director of the Comp.any since June 16, 19G9. For the 
past five years Mr. Elkis has been Secretary-Treasurer of Morris Elkis & Son, Inc., a wholesale food dis¬ 
tributor located in Southern New Jersey. Mr. Elkis is 42 years old and resides at 1003 Lomber Drive, 
Cherry Hill, New Jersey. 
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WiUiam N. Levy. Esq. has been Sccrctan' and a director of the Company ^nce its inrrption. 
He is a partner in the Ian- tirm of Levy and Lacktman, C03 \\ ihon Biiildin?. loO I.roadwa> . Cam¬ 
den Jcricv. the stcneral coun.-cl for the Company. Mr. Levy receive, both his Bachelor of .\rls 

Decree and his LL.B. Decree from tlic University of Pennsylvania. He is also Sccrclarv- and Director of 
Comn-U-Hed"C Fund, and Fina.acial Manacers, Inc., as well as a Director ol other corporations. Mr. 
Levy is 29 years old and resides at Landmark Apartments, Cherry Hill, New Jersey. 

Eugene L RosenoH. Ph.D. has been a Director of the Comnanv since ;[une 10. 1909. Dr. Ro=anoff is 
al'o Vice-Preddent—Treasurer, and Director of Comp-U-Hedee Fund. Dr. J^O'f»r.ofr rrceiicd his B.S. 
DeRrec from the University of WisconMn and his M S. and Ph D IX-rees in Med.c.al Microbiolo:^- from 
thc^ Univc'dtv of Pcr.nsviv.ania. Since he has been employed by \\ycth Laboratories. Inc.. Ladiior. 
Penn^vlvania.' a divisic i of American Home Products Corp.. as a Senior Research ScientHt in the .area ot 
\'irus research. Dr. Rosanofi is the author of numerous papers and ha« made prc>cntation3 at medical s> rn- 
poda throuchoui the world. He has served as a member of the faculty at both the Lniversitv of Penn.->1- 
vania School of Medicine and School of Veterinara- Medicine. He is a director oi Financi.al Manacers, Inc. 
Dr. RosanofT is 43 years old and resides at 513 Tea Rose Lane, Cherry’ Ilill, New Jersey. 

H. S. Dietrich. Ir. was elected a Director of the Company on December 7. lOOT. 

Mr Dietrich has been Senior Vice-President—Finance, Treasurer and Director of Teehmeon Conmra.ion. 

Tarra-toa-n, New York. Prior to 19G7. Mr. Dietrich was Vice-President—Trcaiimcr of 

Co.Voration. a subsidiar.- of G. D. Scarle & Co. Mr. Dietrich is 40 years old and resides at 30 Lake 

Street, White Plains, N. Y. 

Art Raymond h.as been nominated a Director of the Company by the Board of Directors contincent 
. 1 1 ijp .. ..nn-rtval Mr Raa'mond is a New York and Philadelphia Radio and IV pcrronalua, and 

S'heard daiiv on WEVd’ .VM-FM' New York and, on Sundays, on WWRD F.M in Philadelphia. Mr. Ray¬ 
mond is 45 years old and resides at Fo.\gIcn Road, Hartsdalc, New Vork. 

Liti{jation ; 

Early in 1970, a suit was filed against the Company by an assignee of the rights of the Previous at¬ 
torney St Northeastern Amusement Rides & Services Corp. for ser^-iccs allegedly rendered prm. to 
4 19M Such claim is for compensation for such alleged serv’iccs rendered in the amount ot 
of the Company's Common Stock and S19,850 in cash plus interest thereon. It appears from information 

already obtained that such suit is without merit. 

. Annual Stockholders' Meeting 

It is contemplated that the first annual meeting of stockholders of Management Dymamics, Inc will 
be held early in i^he Fall of 1970. An annual report, together w ith a proxy statement, will be sent to yo 
prior to the’date of such meeting. 

• I 

Financial Statements 

Attached to this letter are recent Financial Slalcmcnts for Management Dynamics, Inc. and sub- 
sidiarv for the period ended February 28. 1970. During the coming year, we anticipate a continued pat¬ 
tern of increase^ in the Company’s sales through its newly created Divisions and anticipate a profitab 
future return as a result of the recent investments by your Company. 

Sincerely yours, 

, PAUL JAY GOLDIN, President 
Management Dynamics, Inc. 


C7i 





MANAGEMENT DYNAMICS. INC. AND SUBSIDIARY 
Consolidated Balance Sheet 
February 28. 1970 
(unaudited) 

ASSETS 

Cunent Assets: 

Cash . 

Accounts receivable 

Trade (security for loans payable) . $ 91,329 

Other .. 1,063 

Inventory . . 

Loans receivable—officer .. 

Loans receivable—Leisure Time Enterprises, Inc. 

Marketable securities, at cost. 

Prepaid expenses. 


Total current assets 


Furniture, Sxtures, automobile and equipment, at cost 
Less accumulated depreciation of $1,006 . 

Investments: (Note 2) 

Investments in subsidiary companies not consolidated 

at cost . 

Investment in land... 

Total investments. 


100,216 

14,585 


Other Asseta: 
Security deposits . 
Organization costs 


6,068 
196,650 
( 29,882) 


Total storckholders' equity 


92.392 

6,347 

30.&19 

10,098 

4,326 

5,757 

157,126 


17,229 


114,801 


1A35 


$ 299.491 


LIABILITIES AND STOCKHOLDERS' EQUITY 

C’.'rrenI Liabilities: 

Loans payable (secured by accounts receivable—trade) 

Loans payable (secured by automobile) . I. 

Accounts payable . 

Accrued liabilities. 

Total current liabilities ... . 

Commitments and contingent liabilities (Note 3) 

Stockholders* Equity 

Common stock, par value S.Ol (Notes 3, 4) 

Authorized—2.000,000 shares 

Issued and outstanding—606,750 shares . $ 

Capital in excess of par value. 1' 

. DeScit . ( : 


35,031 

1,601 

71,610 

9,413 

117,655 


172.836 


$ 290.191 


Se* notes to conaoiidated financial itatemenls 


ers 
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WANAGEI4ENT DYNAMICS INC. AND SUBSIDIARY 
t asoUdated SlQtemcnt oi Operations and Dclicit 


Not Sales 
Cost and erpen.es 

Co.st of products sold . 

Selling expenses. 

General and administrative expenses 

Officers’ salaries. 

Interest expense. 


Net Loss Before Extraordinary Charge 

Extraordinary charge 

Loss on sale of securities . 

Loss for the period. 

Deficit, beginning of period . 

Deficit, end of period .. 

Loss per share (b) . 


Morch 1. 1969 
to 

February 28. 
1970 

(unaudited) 

AprU 18. 1968 
la 

February 38. 

1969 (a) 
(uaaudiiod) 

$ 415,GC3 

$ 141.77U 

275,330 
. 57,197 

65,681 
38,092 
6,883 

98,794 

24,964 

7,824 

10,250 

360 

443,808 

142,192 

28,145 

416 

1,321 

— 

29,466 

416 

416 


1 29,882 

$ 416 

.05 



(O Manaeement Dvnsmics. Inc. wai incorporated on January 23. 1000. and no income or expenses were 
' incurred thru Februaiy JS. 1069. Uowe% er. its wholly owned subsidiary a income and expenses are 
shown for comparative purposes only. 

(M The lo<o per sh.are was computed on the nuujber of common shares outstanding at the end of the 
' respective^periods. adjusted for the common stock issueit in connection with the acquisition of H. K. 
Visuals, Ltd. in December 1969 and accounted for on a pooung of interest basis. 


See notes to conrolidaled financial statements. 
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MANAGEa>TilNT DYNAMICS, ^^C. AND SUBSIDIARY 
Notes to Consolidated Financial Statements 


Note 1: Principles oi Consolidation\and Incorporation 

Management Dvnamics. Inc. (the Company) was incorporated in Dcl.iware on 
January 23. I9G9. and on December 30, 1909, it acquired all the outstanding shares of 
H K Vi'-uali Ltd. (subsidiare) in exchange for 70,0U0 shares of its common stock. Ine 
subsidiary was incorporated in New York ^n April 18, 1903. The acquisition of the sub¬ 
sidiary has bee- treated as a pooli.ng of interest. The investment account on the 
company’s books is eliminated against the subsidiary’s common stock account and the 
de&cit is combined with that of the paireat. 


Not* 2: Investzaents 

• These investments are summarired as follows: 

Leisure Time Enterprises, Inc.—275,833 shares.. 

Electro-Dent, Inc.—100,000 shares. 

Option on 200 acres of land in Pocono mountains 

expiring on April 1, 1970 . 

Option to purchase real estate of Morris ElkU & Son, Inc. 
expiring on April 15, 1970 . 


Forty acres of land in Egg Harbor, New Jersey 


$ 55,2 IC 

30,000 

10,000 

5,000 
100,216 
14,585 
$ 114,801 


Note 3: Commitinents and Contingent I'abiliUea 

The former shareholders of H. K. Visuals, Ltd. have a right to an additional 70.000 
•hivrM of the Corapanv if net profits after income taxes exceed $3j,000. The comput.ation 
It tS amiunt oi share, earned is based on a lormula at earnings in exee.sol «3a,000 in Ih. 
years 1970, 1971 and 1972. 

The Company has a legal suit against it by the previous attorney for NortheastctTi 
Amusement Rides and Services Corporation for services rendered prior to March 4, 19oo. 
The amount was not determinable at February 28, 1970, and m the opinion of manage¬ 
ment, the ultimate liability, if any, will not be material. 

Not© 4: Common Stoslc 

On June 26 1969 the Company's shareholders approved a share-for-share exchange 
with an inactive public company. Northeastern Amusement Rides and Scrymes Corpora- 
lion In the merger^the shareholders of the inactive public company received 122,000 shares, 
ind'Management Dynamics, Inc. remained the surviving corporation. 












DEFENDANT MAYFLOWER SECURITIES CO., INC. 
_EXHIBIT B_ 















l.fOiT, Comdtfi, N. J., Tu«idoy, Auguit t, I97J 

• 1 Ij-- ■>— ' ' 

... in tiic ciciu'i .*y M - 

• arc rcprc.-'Oi'tcil by 1- locnlb oi • 

Ucncvclcnl AsMK-.ai..m whose altor.ic,. . 

-I rcfc' 


\iayor Opposes 


V eiv Comm unity 


.\SS RlVlsR TOWNSHIP \ 
M.i^ur Paul W. Crciiicr 
i Mond.iy he was oppos- ^ 

1 (, tlic ciM'.ccpt of de\el(.p- 

an 80,1)0!! person com- ^ 

iii'.v in the iicart of ihc 
iiv.hipa pine baricivs. 

Ihe mayor cilcu ccologi- 
1 reasons for hi.s oppo-i- 
n, blit added, "V.e cant 
i/c the door jet, because 
; don't know details of 
1,11 it's all about." 

IN MAY 1971, rhiladel- 
lia developer Edwin B.or- 
tt submitted a prc-appli- 
ition letter to the U. S. 
epartineni of rousing 
iid L'rban Development 
ll’D), outlining a plan to 
mid a medium si^e, non- 
iciropolil.nn city on about 
1 omj acres in the southern 
0 of the Ilurhngton 
iounty township. 

Greiner said if the dcvel- 
pL-r wants to meet with 
he township planners to 
li.scuss the project. "We 


will have to meet." 

Pile mayor noted that no 
written proposal has been 
submitted. 

Burlington County Free¬ 
holder Harold L. Colburn 
al.'O voiced opposition to 
the project. 

“THC IDEA of a com¬ 
munity of this S17.C in any 
part of the pinelands is not 
consistent with the reason¬ 
able control of develop¬ 
ment of that region," said 
Colburn, who also is a 
nicnibcr of the Pinelands 
Environmental Council, a 
proiip from Ocean and 
Burlington Coiinlie.s organ¬ 
ized to preserve the pine¬ 
lands. 

“The pinelands is pari of 
a vani.'-hing cn-vimodhy — 
open space — between 
I New- york t'lid Washing¬ 
ton," Colburn said. "New 
. Jersey cannot be expected 
1 to solve the iiopula'ion 
1 problems of New York and 
i Philadelphia." 


dent • 

f 

tee I - 

anni 

met’ 


r«w~» 


I nu 

rcm.i, 

ccst,t 

pied 


Bass River Area 

DcveloFvcr Outlines 

o 

Flans for Nev/ City 


Rv ni'M.'i: WINKI.ER 

Ctiinirr-Posl Slnjl 


MBOHNT HOLLY — The 
builder who has proposed de¬ 
velopment of a new city of 
80,11110 in rural Bass River 
Townsliif) has prc-er.ted pre¬ 
liminary information to ttie 
federal Iicpi-rtmvni of lloo- 
inu and Urban Oeveloiimcnt 
(llliO), aecurdmu lo Ituiliiiu- 
ton Coimlv I'reeliolder Dr. 
Haiold L. Colburn .tr. 

Colburn .-a.id thiit Edwin 
Barren, president of Harre': 
Developmeni. Ine. of Philadel- 
piiia. and one of live prmiipaU 
in llie n.iss River plan has 
Ix-en asked In provide ninrc 
inffiimalion rn the projeeted 
pniadalion and in.liistrial u.ses 
of Ihe la.ona-aere .site. 

Colliiii n learned of Harrell’s 



[ireliiiimary inrscntalion lo 

I'' 

lltiH v\hen lie eoMlaeled of'-.- 


fials of the department, he 

•M i 

.said. 

m » 

Al an iinsehediiled press 

rcb 

coMfercnce last week. Harrell 

•• 1, 

said the dcvelopcr.s were 

an t 

studying Hit area of Bass 

of 

River nc.ar Wading River as 

1 

the site for an extensive de- 


vcto|imcnl lo ineinde residen- 


lo lll'l) did not include any 
det.iil'. Colburn .said, but just 
touelird on ihe idea of develoi)- 
nu-nl 111 Ihe .,rca. 

Colburn anil fellow freeliold- 
er III Cliarli s It. I'.lirLcIi h.ivc 
both e\pi-.’s-ed oppoi-ilioii to 
exleO'ive 'll•^ elopinenl of the 
pill? forests at B.iss River. 

Mi'iiibi'r.s of Ilie J'iitelaiids 
’•■.miroiiiiienial Coiiiieil. ineliid- 
in-u repri'seniatives of Ivith 
Biirliiieiim and (leean Coun¬ 
ties. have iHiled there is a 
5 Inlium-p-.lion uinlen-.riuind 
reservoir in the aicu lluil 
would lie euiitaininaled by de- 
velimnienl. 

“'I'his would be the santc 
thiiic as iioi.somng an oasis," 
Coi'nirii said. | 

If R.irrelt s’ prc-apnlicatinn 
were aveepled, IIUD would 
ask liim lo apply for fcder.il 
approval under the New Com- 
miiniiies An of IHTO. Then 
inl-’iesled parties would have 
an opportunily in picseiil their 
views on the iiruposal, Colburn 
said. 


t^’Snrollmont Boost 


al Uses. Bass River is loealed 
on 111 9 midw.iy bolwecn At- 
lanlie City and Toms River. 
Nil liel.dls 

No plaii.v have been present¬ 
ed to Ihe uiwp.ship on the proj- 
eel ami Harrell eniiiliasize-J 
last week th.it n i [dans would 
lie ,’U ..liable for .'il l■■a*t a 


.MORMON’S HOME 

SAI.T LAKE CITY (HPl)- 
Brighiim Young told Mormon 
pioneers tliey had reached 
their new home on .Inly 21. 
1817, overlookmu Hie Valley of 
the (treat .S.tll Icikc. A monu- 
nieiil al Hie mouth of Emi- 
gralinn Caiivon iml.iy la-ars 
Ins V, •'ll:.'. K ‘fa’ 


PLi 




More ccflilii 
1-2 yr. malui 
$&00 mmimu 


.iJifeS 


i’i .: 

•' -v Ilighc-st in 
?-.vi-i-y.'c anywhere • 
2-6 jr. c 
minimum. 

»*!*• 

• ••» J 
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MANAGEMENT DYNAMICS, INC. 
1525 Walnut Street 
Phila<lelphia. Pa. 


NOTICE OF ANNUAL AND SPECIAL 
MEETING OF STOCKHOLDERS 

September (>, 1972 


NOTICE IS HEREBY GIVEN that the Annual Meeting ami Special Meeting of Stock¬ 
holders of MANAGEMENT DY'NAMICS, INC., a New Jersey Corporation (’'Corporation"), 
will be held at 11 A. M. on September 6. 1972. at the offices of Edwin J. Barrett, 1525 
Walnut Street, Philadelphia. Pa., for the following pui-poses: 

(1) To elect four (4) Directors for the ensuing year. Management 
proposes to nominate the following persons as Directors: 

Edwin J. Barrett 
Ephraim Hoffman 
Clyde IL Goff 
William N. LcNy 

(2) To consider and act upon a pro{xisal to increase the authorized 
capital stock of the Corporation from 2, 000, 000 shares to 

8, 000, 000 shares of 01 par value Common Stock; 

(3) To consider and act upon a proposal to acquire specified assets 

of Edwin J. Barrett in exchange for 2, 700, 000 unregistered shares 
of the Corporation's Common Stjck; 

(4) To transact such other business as may properly come before 
the meeting or any adjournment thereof. 

Only stockholders of record on the books of the Corporation at the close of Busines* 
on August 15, 1972, will be entitled to notice of and to vote at the meeting or any adjourn¬ 
ment thereof. 

By order of the Board of Directors, 


Camden, New Jersey 
August 15, 1972 

IMPORTANT 

IF YOU DO NOT EXPECT TO BE PRESENT AT THE MEETING, PLEASE DATE AND 
SIGN THE ENCLOSED PROXY AND RETURN IT PROMPTLY IN THE ENCLOSED 
EhTVELOPE. 



William N. Levy 

Secretary i 
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fCVn J. HAPPKTT 
RESl’NK OF FX.-K-:Pir!VrF 


Fron ISRF 
To f-restrnt 


Fron 19S9 
To 19C2 


Fron 19S8 
To 29S9 


A Puilder-D-n'eloier in the Creater D-^Vvxtre Valleu area ijf-o, 
during th>: past ten ifear.f, han hcen involved in the conjtruction 
of arproxir.otely 1000 housir^ units, an,l kao varied :jith 
Fh’Ide.lprl,: llj -sinn De.-elcpment Corpemtion and the Canden 
Housing’ iTorovenent I'rojectS' F'rogra.n on the production of 
•iousing under the F.H.A. 22S Frogrccn. Tn the early years, 
vrinarily a general contractor building custon suburban 
hones in bfocrestoun, A'C'J dereey and Delavare County, Penna., 
and custon to-Jn houses in the Rittenhouoe Square area in 
do-jntojn 1‘hiladelohia. 

Tn 1902, purchased lots in Springfield Tounship, Delaware 
County and designed, built and sold out the project by the 
end of 1904; 'jr'ile, at the scene tine, continuing the custon 
building activities in the center city area. 

Tn 1964, purchased and rebuilt i toM house court conplez 
in the Society Hill Pedevelcr-nent 

Tn IOC’’, became involved in th^ Kensi’^gton section of 
Fhiladelvhia with the initial acauisition of 2F properties to 
be re-built for sale to lo>.f and moicrote income families. 

This rroject ezran/ied over the years 1966-1909 to a high of 
171 properties. 

In 1966, correnaed activities in the f:e'’d of high density^ 
comunitu cevelovment. Acquired a tract -n Richland Tounsnip, 
Sucks Councy, and after IS months work (planning, zoning, 
finnneirg) started development cf units. I'uring the SJP.e t-me 
ccrlo.'l, acouired m—tensive land in ‘(entgo^eru bounty, ixxnd 
r laming, zoning and fi'uincing has been yempieteti, an t this^ 
profeyt is presently under construct'on with -or^iige c.'^itt- 
ments and Cksv pti ns by tne PkiiaJc..phia cff'ce of the Federal 
re:.sing Administt ation. 

Currently working cn Ian! plant:''! ard zoning acrvct.t cf 
several iid.iit.'.-jna' prefects, irucluUrg a total "llcw '"-f’l" of 
significant size, 

- Ft-rl yed hu Dan hiolf, Build'rj 

dob Title - i"or.tit”uction :.Ar'Vini. ndent 

,’or Locations - Cint-minson '.‘ownsh'p, Few .’ersey an^! 

Riverside, New .'ers-'u. 

Ho. of Units -1-0 

Tupe o'" Units - Finale Family. 

Price Range - i?.Z,000,00 to ir.'^,OCO.'0 

Duties - Total responsibility for all improvements including, 
installation of z.-wer sanitary 4 stotm , mter, public 
utilities, reads, curb.', sid.rnlks an I house con8truc*ion. 

Tn addition, vtork.:d on bid line, design ana han.led FH. and 
VA Process'ng on all const rumtiwn. 

- Fmrloued by Stein-Riigway Buildtra 

dob Title Construction Superintmnien\ 

Job Location - '.ihtskero. New .'ecsey 

No. of Irits - 129 

Tyre of Units - F.injU Fa-Hy 
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AFFIDAVIT OF SERVICE BY MAIL 


STATE OF NEW YORK ) 

: s s . : 

COUNTY OF NEW YORK ) 


Dale Goldberg, being duly sworn, deposes and says: 
Deponent is not a party to the action, is over 18 years of age, 
and resides at Staten Island, New York. On October 21, 1974, 
deponent served the within JOINT SUPPLEMENTAL APPENDIX OF EXHIBITS 
upon the following individuals at the addresses designated below 
for that purpose by depositing a true copy of same enclosed in a 
post-paid properly addressed wrapper, in office depository under 
the exclusive care and custody of jthe United y$tat^/postal Service 
within the State of New York. 


Sworn to before 
I- c( New Ydby bf October, 
( ty cl New York ) 


me this 
1974. 



k b f.ire me thi* 


KUuror^SKY 

St lie o( Nm* T«I 


o. 52 7381575 



Dan Brecher, Esq. 

attorney for defendant-appellant Samuel Hodge 
230 Park Avenue 
New York, New York 


Borden § Ball, Esqs. . . 

attorneys for defendant-appellant Mayflower Securities 

345 Park Avenue 

New York, New York 10022 


Feldshuh 8 Frank, Esqs. 

attorneys for defendants-appellants A.J. Carno 
and Anthony Nadino 
144 East 44th Street 
New York, New York 10017 

Frederick L. White, Esq. 

Securities and Exchange Commission 
500 North Capitol Street N.W. 

Washington, D.C. 20549 







Price Ranee - ^17,OCC.00 to i22,00P.00 
I'-ttiee - Full cKvoe of all site and ehop* construction, 
proceased FHA an.1 VA insoections. (*l!one8 were pre-built 
on the eite in a shop e~rploying 35 men.) 

From IP57 - Fmploued by DeLuare Valley Development Corporation 
To 1958 J, J. Lawler, Jr., Builder 

Job Title - Asoietant .'Superintendent 
Job Location - Norwood, Delaware County, Pa. 

, Ko. of Unite - 450 

Tyre of Units - Duplex (Titin houses) 

Price Range - Approximately $15,000.00 

Duties - Primary responsibility scheduling and supervision 
of finished trades. 

Frrm 1954 - Fmvloyed by Camet Realty 

To 1957 Duties - Solely on sample house sales in new construction. 

From 1952 - Military Service - U. S. Arm-/ ''ore. of Engineers attached to 

To 1954 the Air Force and worked on the supervision of the construction 

of military air bases in Europe. 

Education - fe’est Philadelphia High School 1950. 

V. S. Arr:u Engineering School, Port hcl-loir, Virginia, 1953. 
Temple University - Bachelor of Science Degree 1957. . 

Organizations - Rome Builders Association of America. 

Licenses - Real Estate Broker State cf Pennsylvania. 

A'oai'dj - Award of Merit - American Institute of Architects, 1905. 

Marital - Married - Two Children 

Status 

Age - 39 Years. 

PustKfS,''■ - Stephen Maalachian-Oirector Car.ital Locks, '^irst Penna. fan'.- 

References Donald F. Jeos - President, Benj, Franklin Federal S t T. A.a.-o'. 
Raymond Streaker - President, Last Girard Savings Asso:. 

Marcel Vadirais- Board Vice Chairman, Citizens Bank 

Berrxird h'eise- Comptroller, Gimhel Eros. Stores 

Frank. Getter - Vice President, -enn-Fedetol SAL Ascoc. 



